
 i 

TABLE OF CONTENTS 

Reference to 
Particulars 

Paragraph(s) Page(s) 

Preface  iii 

Overview  v 

CHAPTER-I: GENERAL 

Introduction 1.1 1 

Trend of receipts 1.2 1 

Analysis of arrears of revenue 1.3 5 

Follow up on the Audit Reports-summarised 
position 

1.4 7 

Response of the Government/Departments 
towards Audit 

1.5 8 

Results of audit 1.6 9 

Coverage of this Report 1.7 9 

CHAPTER-II: STATE EXCISE  

Tax administration 2.1 11 

Results of audit 2.2 11 

Non-realisation of revenue due to concealment of 
quantity of consumed excise material and interest 
thereon 

2.3 12 

Failure to cancel the settlement of shops and 
forfeiture of basic license fee (BLF)/license fee 
(LF) and security deposit 

2.4 15 

Loss of additional consideration fee due to 
anomaly in the Excise Policy 2018-19  

2.5 16 

CHAPTER-III: TAX ON SALES, TRADE ETC. 

Tax administration 3.1 19 

Results of audit 3.2 19 

Turnover escaping assessment 3.3 21 

Application of incorrect rate of tax 3.4 22 

Irregular concession allowed on goods purchased 
against Form ‘C’  

3.5 24 

Inadmissible ITC allowed to dealers  3.6 25 

Delayed deposit of tax deducted at source 3.7 27 



Audit Report (Revenue Sector) for the year ended 31 March 2019 
 

 ii 

CHAPTER-IV: STAMPS AND REGISTRATION FEES 

Tax administration 4.1 29 

Results of audit 4.2 29 

Systemic deficiencies in collection, allocation and 
accountal of Additional Stamp Duty 

4.3 30 

Short levy of stamp duty due to limiting stamp 
duty to ` five lakh 

4.4 32 

Residential land valued at agricultural rate 4.5 33 

Irregularities relating to lease deeds 4.6 34 

CHAPTER-V: MINING RECEIPTS 

Tax administration 5.1 37 

Results of audit 5.2 37 

Non-adherence of the Constitutional provisions in 
connection with the creation of the District 
Mineral Foundation Trust (DMFT) 

5.3 38 

Failure of the State Government to amend Rules 
in respect of penalties for illegal mining 

5.4 41 

Cost of minerals not realised from contractors for 
works executed without transit passes 

5.5 45 

Unauthorised extraction of minerals 5.6 46 

Non-forfeiture of pre-bid earnest money for delay 
in deposit of Security amount and installment of 
royalty 

5.7 48 

Royalty and permit application fees not realised 
from the brick kiln owners 

5.8 48 

Interest on belated payment was not charged 5.9 49 

CHAPTER-VI: TAXES ON VEHICLES, GOODS AND PASSENGERS 

Tax administration 6.1 51 

Results of audit 6.2 51 

Embezzlement of Government receipts 6.3 52 

Additional tax on JnNURM buses not levied 6.4 54 

Non-imposition of penalty on delayed payment of 
additional tax 

6.5 55 

Authorisation of National Permit not renewed 6.6 56 

Appendices  59-93 
 


